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Mineral resources base of Kazakhstan
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The State Geological Survey

After the Soviet collapse in 1991, government funding SGS in Kazakhstan resumed in
2003.

Currently, the development of the geological industry in Kazakhstan is the responsibility of
MID.

Management and coordination of the SGS are conducted by the Committee of Geology and
Subsoil Use (KGIN), which is part of the MID.

The Committee organizes the systematic regional geological mapping (GMA-200. GMM-
200, DGM-200), prospecting, hydrogeological survey, subsoil monitoring, expertize and
registration of reserves (GKZ2).

MID is responsible for implementing of The Concept of the geological industry development
until 2030 , which was approved by the Government in 2012 and for the realization of 5-
year sector programs of SGS.

Sector program for 2015-2019 rr
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G regional geological mapping

1128 TbIC.KB.KM.
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The State Geological Survey

Prospecting areas 2015 - 2019

The total prospecting area 2015-2109 - 1774 km2




For comparison:

203
PasBeaka u gobblya Bcero 331,9 30 billion. US dollars in Canada in 2012
52 spent for exploration of minerals.
BT.Y. TMNA 922,8
In Kazakhstan same period 989 million$ - 30
Pa3Beaka Bcero 507,1 times less.
BT.Y. TMU 56,0 2007-2014.- there was moratorium on
contracting in Kazakhstan.
K KasaxcraHa*
Today, Kazakhstan is only 87 out of 112
countries on the attractiveness of the
H state regulation of the industry, and 31
out of 112 countries on the geological
attractiveness.
*g;?%é%ﬁ §s§§§§a§§¥s ng;g I However, Kazakhstan has significant
{ bR P ! potential to attract investment into

*  [DanHblit  rpaduk  oTobpa)kaeT noreHuwan CTpaH Npu  YCNOBMM  cO3paHuA  HaubBonee mineral Sector

613roNPUATHOrO MHBECTULLMOHHOIO KAMMaTa B ropHOA0 bblBatoL et oTpacnu.

- Kasaxcran umeer noreHywan, uTo6bI HaxoAuTbCA Ha OAHOﬁ CTyNeHu C TaKMMKU CTpaHamK Kak
Kanapa, Yunu, Bpasunua.

*McTouHNK: MicTUTyT Gpa33pa (Fraser Institute) 4



There is the Law "On Subsoil and Subsoil Use" in Kazakhstan regulating relations in mineral
sector .

The system of mineral rights - contracts on the basis of tenders.

There are benefits (direct negotiations) for the National companies, as well as the companies
included in to the Map of Industrialization/

Example: JSC NGK "Kazgeology"
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JSC "Kazgeology™ creates a joint venture with the world's leading companies
on terms of technology transfer and investment.

The total volume of attracted investments for the next 6 years: 36 million.
Dollars. US




Legisiation.
The classification system of the mineral
resources and reserve

+ Since 1927: Development of Soviet system on solid

mineral Resources and Reserves

+ 1990-2009 : Chaos in international reporting systems

due to inconsistency



USSR system: 1927

+ Established State committee of
Reserves (GKZ)

o o 01 + Minutes #1 31 may 1927

s erse, © Specified Reserves categories
""""" v eeeeemmweee  Proved”, “Probable” and

8 U0 1. NpHwuvas BO BHUMSHEE, YTO BCE Waipy 23~
- N8COE, Ty GMAKyeMwe B Haamamx TeQrOrAeC wro
Kowsrera, XOTA Gw ONN OMTH ¥ 38 NONOACAME ABTO~ 14 . 1]
POB, NORAMANTCH HA CTOpOHe Kax Laipy leonorave- POSS I b I e .
cKOTO KoMMTera, MOTOMy NOMXWN OTH N OTRET-
CTBEHHO ¥ OZHOOOPA3HO, CYMTATE IPOBEPRY ISFMX
0 28nacax, MoMemewEWX B N3maMMAx KowereTs, R0~ .
aamell B 3amaqs Kowuccux, W BEecTd 3ro wnemxe A o A taSk Of ReSOurce CaICulatlon
paccuoTpesNe ¥ yTeepxiemie Jupexuuz .
flo COOOpANeNMAM OpAKTAVECKOTO X8DAKTEPS .
4ACTOAZEE NOCTAHOBTERNE He PACTpOCTPANATS EA ass I g n e
padoTw, yxe cramme B mevars AN MNEnREe uTh
CmaHy MO OCEHH, OTPasATMBAACH noxa mposepsol
NONCYETOD JANACCE NPONSBONMMEX B omger.s8 DOCTY"
nawmue B Teonoreqeckul Howerer Jampocs -

same-
x5, ..-gnm&mln-lﬂ”‘
s , amwunelcs ITAU SOTPOCON, PR




USSR reporting system: after 19435

Development Resources/Reserves classification system for
centralised planning

The system based on common manual methods: blocks and
sections, polygonal/prismatic models

Clear guidance for exploration methods: drill holes/channels
spacing based on deposit complexity

Clear guidance for classification



National/state mineral wealth balance

All reserves must be registered in GKZ prior obtaining mining
permit

Recoverable reserves included in State balance
Marginal or uneconomic material classifies as “ off-balance”



Modernization of mining legisiation

Kazakhstan adopted the State Plan of the Nation "100 steps" to join the top 30
developed countries of the WORLD.

The task of increasing the investment attractiveness of the natural resources sector
and the transition to international standards in the sphere of subsoil use also included
in the Plan of the Nation (steps 74 and 75).

The main directions of modernization in the sphere of subsoil use:

development and implementation of the Code on Subsaill

Development and implementation of international standards for reporting of Exploration
Results, Mineral Resources and Reserves.

The Mining Code is developing with the involvement of industry associations, business
representatives, independent research institutes, specialized consulting companies and
international experts (OECD, Institute of Dundee, the World Bank, and others.).

In July 2015. The Government approved the Concept of Mining Code.

By the end of 2016 it is expected to adopt the Mining Code and development of sub-
documents for its implementation
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The Mining Code

The main innovations:

1. The availability of geological information

Simplicity and transparency of procedures for granting rights

The principle of "first come, first served”

The license for the solid minerals

Lease payments

Non-discrimination for foreign investment

Stability of contracts

The ability to hold contracts for technical and economic conditions

© N O Ok WD

The possibility of transfer of subsoil use rights at any stage (except GGIN)

10. Freedom in the choice of technological and methodological solutions

11. Compliance with the balance of public and private interests,

12. The development of self-regulation principals,

13. Exception of incremental state supervision and control with the elimination of
unnecessary administrative barriers
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the expected effect of the adoption of the Mining Code

Bringing the mining legislation in line with the practice of successful

countries

* Increasing the investment attractiveness of the sphere of the natural
resources sector

* The increase in the volume of financing and exploration

» Development market of junior companies

« Development of venture financing exploration

* Introduction of new technologies

« The introduction of international standards for public reporting of
exploration results, mineral resources and reserves

» Development of professionalism

« The opening of new (deeper) deposits

* The increase in jobs

« Addressing socio-economic problems of the regions

« Rising government revenues
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BHeApeHWe MeXAYHANOAHbIX CTAHAANTOB

AN\
CrirsCo

In order to implement international reporting standards (step 74) to
meet the requirements CRIRSCO with support of the Committee of
Geology and Subsoil MID the National Organization for Public
Reporting (NRO) - Kazakhstan Association of Public Reporting of
Exploration Results, Mineral Resources and Mineral Reserves
«KAZRC» was recently established.

KAZRC founders :

Association of industrial geological organizations of the Republic of
Kazakhstan, the Republican Association of Mining and Metallurgical
Enterprises ", JSC NGK" Kazgeology. "

KAZRC Association created and registered as the ULE. Itisa
nonprofit, self-regulatory organization carries out its activities
through contributions from members of the Association KAZRC.

CRIRSCO Template was taken as basis for the standards of
KAZRC.

Clauses on uranium were added, because Kazakhstan is the most
important form of the mineral.
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BHeANeHWe MexAYHADOAHLIX CTAHAANTOB

The commitment of the state to increase the investment attractiveness of the
mineral sector was confirmed by the high status of the event at which the

Memorandum of Understanding (MOU) between the Republic of Kazakhstan and
(CRIRSCO) was signed on 3rd of November in London.

London. 03/11/2015. II-th session of the Kazakh-British Intergovernmental Commission on Trade
and Economic Cooperation
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OECD Eurasia week
Paris Nov 2015




Crirsco

* General meeting

e Coordinating Council

¢ Executive Director
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Principles of interaction hetween KAZRC and PONEN
and other public associations/societies

« PONEN will be a member of the Association of
KAZRC and will participate in the development and
updating of the Code.

« KAZRC Association will contribute to the process of
introducing standards KAZRC through training,
publication.

« Association KAZRC will assist PONEN to develop
training programs and conduct training at different
venues in the Republic of Kazakhstan

« KAZRC Association will monitor the process of public reporting standards
implementation.

« KAZRC Association will receive, examine and record complaints from the public,
including from the companies subsoil users and KASE

» Decisions regarding Competent Persons will be taken independently by PONEN.

« Similar principles to other public professional associations.
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