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IASB Staff Paper



IASB Staff Paper – October 2010

• NGO’s responses most numerous; 
response to Publish What You Pay

• Over half responses from Europe
• Oil and gas outranks minerals
• Smaller companies under-represented
• Little response from users of financial  

statements
• Low response rate on asset 

recognition and impairment



IASB Staff Paper – Overall 
Responses to Discussion Paper (1)

• Board should have an Extractives Project, but mixed 
on whether should be extractives only or mixed with 
intangible assets

• Industry-based definitions of resources and reserevs 
should be used in future IFRS.  But what should be 
approach to incorporation; is additional guidance 
needed?

• Information obtained from exploration and 
development activities should not be viewed as an 
enhancement of the property asset



IASB Staff Paper – Overall 
Responses to Discussion Paper (2)

• Minerals and Oil and Gas property should be 
measured at cost rather than fair value

• Disclosure objectives in DP were ok, but

- Concerns about level and granularity

- Whether reserve quantities should be subject to audit?

- Should disclosure be in notes to financial statements or 
management commentary

- Disclosure could duplicate or be inconsistent with what is 
already required by market regulators



IASB Staff Paper – Overall 
Responses to Discussion Paper (3)

• Publish what you pay had polarized responses:

- Financial reporting issue or social responsibility 
reporting issue?

- Would disclosure meet a cost/benefits test?



Resources and Reserves (1)

• CRIRSCO Template viewed as basis of market 
regulator disclosure requirements (except USA)

• PRMS used for internal Oil and Gas management; 
corresponds closely to market regulator disclosure 
requirements in most jurisdictions (including Canada 
and USA)

• Widespread acceptance



Resources and Reserves (2) –
Incorporating Definitions into an IFRS



Resources and Reserves (3) –
Incorporating Definitions into an IFRS



Resources and Reserves (4) –
Incorporating Definitions into an IFRS

• Some respondents suggested Board define main 
principles and let entities use their judgment on 
which industry definitions were consistent

• UNFC could be used – not commodity or industry 
specific



Resources and Reserves (5) –
Incorporating Definitions into an IFRS

• Application guidance

- Mostly related to PRMS or US SEC Oil and Gas    
2008 update

- Support for Competent Person concept for 
resources and reserves estimates and for 
international financial reporting



DP Disclosure Objectives

• Enable users of financial reports to evaluate:

- Value of minerals or oil and gas properties

- Contribution of assets to current period financial 
performance

- Risks and uncertainties



Disclosure Concerns

• Excessive costs to prepare disclosure

• Responds to wants rather than needs of users

• Significant change to recent updates for 2008 SEC 
regulations

• Duplicate or are inconsistent with existing disclosure 
requirements for capital markets – work with FASB



General Comments on Disclosure

• Place outside financial statements to avoid audit

• But some said, audits could be required

• IASB could have a “best practice guide”

• Disclosure of reserves at level of detail sufficient to 
understand an entities operations



Prices Used to Estimate Reserves

• Use market participant’s assumption – consistent 
with IASB fair value measurement hierarchy

• Use historical costs – objective and may not reveal 
commercially sensitive information



Economic Issues

• Fair value not favored; would require detailed statement of 
assumptions and revelation of commercially sensitive 
information

• Disclosure of revenues and costs ok, but disagreement as to 
level of breakdown. Board should define:

- Costs to be included in each category

- Whether costs to be presented as accrual or cash flow 
information

, - Whether only via performance measures such as unit prices 
and production costs



Agenda Consultation (July 2011)



Strategic Approach

• More diverse IFRS Community – new reporting 
issues

• More complex market environments

• Convergence of IFRS with US GAAP

• Implementation – response to global financial crisis



Considerations (1)

• Need to demonstrate quality and relevance of 
standards

• Practices related to implementation and adoption will 
diverge



Considerations (2)

• Financial reporting

- Develop and update presentation and      
disclosure framework

- R+D.  Explore interaction between IFRS and    
integrated reporting: “

”

- Fill gaps in IFRS

holistic and integrated 
account of a company’s strategy and its financial          
and non financial performance



Considerations (3)

• Maintain existing IFRSs

- Post implementation reviews; identify operational      
issues

- Improve consistency and quality of IFRSs; narrow    
scope improvements



Thank You

Mufulira, 
Zambia
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