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Background

• Indonesia is a significant contributor in the global mining industry (coal, copper gold, tin, nickel, 
bauxite etc.), and also generate significant income to the national. Active companies include PT 
Bukit Asam, PT. Aneka Tambang, PT. Timah, PT. Freeport Indonesia, PT ValeInco, PT. Newmont etc.

• Busang scandal in 1997 has damaged trust of International investors ie. total US$6 billion in gold 
fraud (Business Insider, 1 July 2012)

• Professional organizations improve “rule of the game”



Indonesian Mining Professionals Initiative 

• In late 90s – early 2000, PERHAPI decided to adopt the JORC code: MoUs with AusIMM (1998) and MICA (2004)
• in December 2000, IAGI and PERHAPI worked together with Surabaya stock exchange (BES/SSX) to develop 

regulation for listing of mining companies in Indonesia. 
• Unfortunately the SSX was merged to JSX and becoming IDX (2007)
• Then, the process was phase out ……       



KCMI – date of progress

• Nov. 2009, IAGI and PERHAPI established a joint committee to develop the first KCMI code 
• Sep. 2011, KCMI 2011 and system management was launched
• 2011- 2013, development of  implementation committee for CPI IAGI and CPI PERHAPI, end 2013 first batch 

of verification
• Dec. 2014, Cooperation with IDX and OJK/Financial Services authority of Indonesia
• May 2015, GoI - Dirjen of Mineral dan Batubara (mineral and coal) ESDM (DENR- Depth. energy and natural 

resources) support through Perdirjen no 569.K stated Kode KCMI and CPI must be used in company’s 
technical report with preparation time period to implement of 2 years (May 2017)

• Apr. 2016, establish communication with CRIRSCO representatives i.e. Australia and Brazil
• Nov. 2016, observer of CRIRSCO in Jaipur, India followed by MoU for CRIRSCO’s assistance to Indonesia’s 

readiness
• May 2017, approval from IAGI and Perhapi members through decree
• Oct. 2017, all required documents are submitted for approval or refinement, (Launch of Kode KCMI 2017 

with preparation time period for full implementation of 2 years)



Komite Bersama KCMI 
• IAGI and PERHAPI agree for their members to be regulated
• IAGI  and PERHAPI has code of ethic to conduct disciplinary 

action to all members of organizations
• Kode KCMI is applied to PERHAPI (all mining professionals) 

and only part of IAGI (all mineral and coal geologists but 
not for other geologists)

• CPI System - requirement : 5 years experience in specific 
commodities, member of self regulated organization, 
willing to be regulated by code of ethic and Kode KCMI, 
passing verification in technical competency, code of ethic, 
communication and behavior

• By law by MINERBA, applied by May 2017; commitment to 
use by MINERBA and IDX

• Other Professional Associations are currently being 
approached

Komite Bersama KCMI



CPI System - Admission



CPI System – Surveillance, Complain and Disciplinary action



KCMI 2011 vs KCMI 2017
Important Changes



KCMI 2017 : Effective 1 November 2017 and mandatory from 1 November 2019



Change “Ore” to “mineral”, includes “coal”  



Introduction

Acknowledge CRIRSCO template in KCMI 2017



Competent Person Indonesia

Acknowledge other RPOs



Modifying Factors

Addition of “infrastructure” in modifying factors



Inferred Mineral Resource

Consideration of “expectation to be upgraded” with additional work  



Indicated Mineral Resource 

“sufficient study” to support mine planning and economic evaluation



Measured Mineral Resource

sufficient study to support “detailed” mine planning and “final” economic evaluation



Reporting of Mineral Reserves

Defined by Pre FS and FS ; clearer reference point at which reserves defined



Technical Studies

Not well defined –
”appropriate 

studies”

Additional definition of technical study



Relationship of Komite Bersama KCMI to Kode KCMI and the RPO/RPOAC/RPOA

KCMI Code

RPO

CPI

non CPI

RPO

CPI

non CPI

RPOAC

CP

non CP

RPOA

CP

non CP

Komite Bersama
KCMI

Well defined Need further discussion between Komite Bersama KCMI to each RPO; 
chairperson decree  



KCMI 2017: Transition and Implementation Plan

• 2 years period of transition and implementation program

• During transition period, the KCMI 2011 is still applicable

• No more KCMI 2011 after 1 November 2019

Update as today, #1 and #2 are completed and awaiting #3



Challenges, Opportunities and Next Program  

• The transition and Implementation plan in the next 2 years

• Improve and set up system with regulators (ESDM, OJK), IDX and other stakeholders

• MAPPI/ISA (Indonesian Society of Appraisers) 

• IDX for exploration companies listing rules 

• Defining best practice guidelines for access to mineral resource; eventual economic extraction and 
level of technical Studies (Scoping, Pre FS and FS) for transparency of risks

• Completion of CPI and RPO set up system

• No. of CPI vs IUPs/tenements (> 6000 mining concessions vs 244 CPI)

• Variations of mineral deposits/commodities vs CPI competency
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