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a

As a country with rich mineral resources and strong mining industry, China
has seen the vigorous development of capital market in mining industry.
How to get a Deliicliaeec o the 1nternational capital market ‘off mining
industry is a ma]J@r preblen €onfronted by China. China has tsEelked and
followed the operation model and rules of CRIRSCO for an extended period.

In 2015, the Ministry of Land and Resources, as an observer, participated

in CRIRSCO’ s annual meeting.




—. Progresses Made

(= Womparitive study of clis ‘ification for resources/reserves of

solid fuels and mineral commodities and CRIRSCO’ s classification

China has created a set of well-developed technical standard systems of mineral
resources and reserves and the well-established management systems of mineral
resources and reserves under the framework of such technical standard systems. As the
central factor of technical standard systems and the technical rules and regulations

of mineral resources administration, classification determines how the mineral

resources are managed and the capital market operates in a country. Due to the




@) Comparative study of classification for resources/reserves of

solid il mand mineral commodities and CRIRSCO s classification

MeamEinnetween Chinese Classitiieaiion and CRIRSCO Classification
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Economic
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@ emparative study of classification for resources/reserves of
solid fuels and mineral commodities and CRIRSCO’ s classification

Mapping between Chinese Classification and CRIRSCO Classification

Exploration (55,4,
Results
MINERAL sy MINERAL
FiEEE;C)lJF?(:EEEiﬁr;zﬁ&ﬁi!t RESERVES
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brimntepos o P L) A (S U——
knowled d .
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Consideration of mining, processing, metallurgical, economic,
marketing, legal, environmental, infrastructure, social,

sl and governmental factors ——— (-
(the “Modifying Factors").




e iy e study of classification for resources/reserves of selid
fuels and mineral commodities and CRIRSCO’ s classification

Conclusion: e clacsificatione dpBe similar to "eaeh . othem i | Ehe
definitions of W migesall ees@iirces and mineral Teserves, but  diiierent in

following ways:

1. Different serviceliiiiets: China” 's existing classBecaiitan = cryve- (Le
national management of resources and the domestic capital market of mining
industry, but CRIRSCO’ s classification is mainly prepared for capital market.

2.Different definitions of terms:




& mecative study of clissification for resources/reserves of

Sold el mineral commeditics and CRIRSCO s classification

@®China’ s (333) Resources include the part extrapolated by measured and
indicated resources or basic reserves; CRIRSCO’ s inferred mineral
resources don’ t include such part.

@®China’ s definitions of resources (331), (332) and (333) have the definite

requirements for the performance of mineral processing, of mineral deposit

)




) ke study of cliinsification for resources/reserves of
Ol il ] mineral commodifies and CRIRSCO s classification

@® The reserves in CRIRSCO’ s classification contain depleted materials involved in the
mining processs bt Clilizewelassification doesn’ t include such materials.

@ China’ s classificallen - pandind only permits the conversion from the p#icéed ba-ic
reserves to (111) with technological feasibility and economic rationality as proved in
the feasibility study;but CRIRSCO ‘s classification implies the circumstances where ten

“Modifying Factors ” in pre—feasibility study can be determined, and measured resources

can also be converted to proved reserves.




() Smdy. of Solid Mineral Reserves Infermation Disclosure Rules
and Management System for the Capital Market

After study international common and classic nations information
disclosure rules for solid mineral resources and reserves and investigate
China mining capital market operating status include current management

system and reference results of other studies.

It has achieved initial results for the study of solid mineral reserves




() Study. of Solid Mineral Reserves Information Disclosure Rules and

Management System for the Capital Market
Comparative study of Management System for the Capital Market
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L lfemet Solid Mineral Reserves Information Disclosure Rules and
Management System for the Capital Market

Undetdncdine the Information Biselosure System off China Mining
Capital : Government Regulation, Market Rules and Technical Standards

o in government regulation and market rules level:

@®Lack of professional guidelines and should be supplemented mainly

@®The definition of legal liability in disclosure subject and process needs further

study

o In technical standards level:




o | Market PetroleumiResources €lassilication and
Piits e la=ijue Reoiil ot on

The ™ exlgling.petroleun reésourece eclassification of our coudlry is
mainly based on the demand of the resources government management. The
classification 1s@divided 1nto 7 levels and 24 categories acgokding to the

stage of exploration and development, the geological reliable degree and

productivity level.

The measured PIIP, indicated PIIP and inferred PIIP of the existing




= el Market Petroleum Resources Classification and Disclosure
Reaiilafion

Therefore, combined the characteristics of China petroleum resources
management and the international capital market, used cross classification
method and established the new petroleum resource classification framework.

Based on the two aspects of the PIIP and the recoverable resources volume,
the basic categories are divided into two parts which are applicable for the
resources management and the capital market management separately.

The resources management inherited the existing classification principles.
The capital market management is based on the international classification
principle.

Resource
PIIP Property
recoverab

le volume
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et apital Market Petreleum Resourees Classification and
Disclosure Regulation

Reserves disclosure in the Securities
market

Heeording to the resllile el t1/dy and the requirements of the mescrves
disclosure from China Securities Regulatory Commission, Shanghai Stock

Exchange released the “the notice of the No. 8 to No. 13 for the disclosure

guidance in Shanghai Stock Exchange (the Shanghai stock exchange [2015] No.
96) on 11.Dee. 2015,




The key points of the disclosure regulation for the listed companies of the
oil and gas industry:

Item 2: the listed companies shall disclose the proved reserves, including
the volumes and values of reserves.

Item 4: the listed companies shall disclose the following reserves
information by the end of the reported date.

Item 5: the listed companies shall disclose the following reserves
information by the end of the reported date.

Item 6: The listed companies are required to disclose the reserves




—. Progresses Made

Understanding of the Study
@®The traditional characteristics and advantages in resource assessment and estimation
should be adhered to in the revision of the new classification system
@®The new classifications of oil and gas in China have inherited the current
classification principles in China and integrated international general classification
principles into the capital market, which provides a good reference for revising

classification of solid mineral resources reserves.

@ The establishment of the information disclosure rules for mineral resources and reserves

in the capital market should learn and reference from the common practice of




— . Recently Reform Policies for Mineral Resources
and Reserves Management in China

o Formally abolition of mineral reserves valuer qualification system. Whether
fo change the 'Sit e G llevelt 6f cvaluation is still being discussced

o Formal abolition the qualification for preparing the mineral reports which
including almost all of reserve calculation of reserves associated with the

technical report reserves assessment

o These two reform policies are significantly impact to China Mineral
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—

@® Further carried out the relevant studies. Organizing the comparative program
of China mineral resourcessand«reserves classification with CRIRSCO
elassification andSEevi-lon ¢ relevant technical standards for lisiting

reserves valuation code rules etc.

® Further communication with other government departments such as China

Securities and Regulatory Commission and continually carrying out the




Conclusion

a The valuation, disclosure and supervision of the mineral resources and reserves
management system reform is the important element for listing reserves.

. Eonstruction of mimimeeaitalnarket in China is involved functions ofgiultiple Sitale
Departments needs cooperation and communication and are also involved revision of
serval relevant laws and regulations, It is required the approval by the State

Council.

o Join CRIRSCO is the important part of China mining capital market construction. As the
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