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crirsco  Outlines

* Russian National Reporting
Organization (OERN)

* OERN recognition as RPO by NROs
* Russian Code recognition (NAEN Code)
* OERN other main activities
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o About OERN

Russian Society of Subsoil Use 0%PH  OBILECTEO
Experts (OERN) sigl. axcnepTOB POCCHK

k' M0 HEAPOMO/b30BAHMIO

* |s non-profit organisation

* |s an association of highly
professional specialists

* Has a Charter, a Code of
orofessional ethics and
disciplinary procedures.

* Has 1200 members. In 2014 -
new members were admitted.
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chitsto OERN recognition as RPO by NROs

Acceptance of OERN internationally as a RPO

& Ry

Allow OERN’s members to Prepare reports in
act as Competent Persons compliance with the
International standards
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N OERN recognition as RPO

CrIrsco

by Comision Minera - Chile
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APPENDIX 5 RECOGNISED PROFESSIONAL ORGANISATIONS (RPOS)

This is a list of professional organisations (RPOs, or Recegnised Professional
Organisations) and required membership levels for the purpose of the definition of a
Competent Person in the PERC Standard (paragraph 10),

Tobe recognised as an RPO, an organisation must satisfy the following criena

1 be a selfregulatory organisation covering professionals i the mning andfor
exploration industry;

2 admit members primanfy on the basis of their academic qualfications and
prefessional experience

3 require compliance with the professional standards of competence and ethics
established by the crganisation anywhere in the World (not just within the home
|urisdiction of the organisaticn}; and

4 have disciplinary powers. Inciuding the power to suspend or expel a member for
breaches of professicnal standards of competence or ethics anywhere in the World.

The minimum membership classes required are consistent with those in other CRIRSCO
codes and have been set al a level where the membership class is based on a system of
peer scrutiny, including submission of documentation demonstrating experience and
expertise and normally a professional interview, or where there is no interview PERC would
need to be satisfied that the system of peer scrutiny is sufficiently robust,

Organisations wishing to be considered as RPOs and added o the list below should write to
the PERC Secretary with full justification and documentary evidence that they meet the
criteria cutlined above

Organisations not Isted below may nonetheless be considered as RPOs provided that they
meel the criteria above, but a Competent Person relying upon membership of such an
unlisted oranisation may be challenged and required to provide the necessary evidence to
Justify their acceptance

| EUROPEAN RPOS RECOGNISED BY PERC, AND MEMBERSHIP LEVELS REQUIRED
i Organisation | Minimum membership class required

"The Institute of Materials Minerals and Mining ‘Member (MIMMM) or ‘Fellow’ (FINMM)
(1OM3) ‘

[National Associations which constitute the | 'Eurcpean Geologist’ (EurGeol)
| European Federation of Geologists (EFG)

[ The Institute of Geologists of Ireland
[ The Geological Scciety of London

| "Professional Geologist’ (PGeo)
|"Chartered  Geclogist  (CGedl) or
| 'Chartered Scientist' (CSci)

[ RPOS OUTSIDE EUROPE

Rigagisation | Minimum membership class required

| OERN (Russia)

crirsco om @ O

| ‘Expert” :
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[ American Institute of Professional Gedlogists

| Mining and Metallurgical Society of America

[ (MMSA)

| Australasian Institufe of Mning and Metaliurgy

| (AusiMM)

[Australian insttute of Geoscientists (AIG)

[‘Scuth African Institute of Mining and Metalurgy

[ (SAIMM)

| Scuth African Council for Natural Scientific
Professions Professional Natural Scientist

| (SACNASP)

‘ A sell-requiatory organization of engineers
geascientists or both engineers and geoscientists

| that is given authority or recognition by statute in

| a jurisdiction of Canada

[ Chilean Comision Minera (ChCM)

| Other organisations within Eurcpe or elsewhere |

| which have been defined as acceptable by the
| European Secunties and Markets Authority
| regulations for minerals companies paragraph
| 133.1) @) |) 2). These may include appropriate
| recognised professional associations, nshtutions
| or bodies relevant to the actwily being
| undertaken, with enforceable rules of conduct.

A\ a
Crirsco em @

G Office
tlo Service Goologique e Beigicue
13, Foe Jerever 61000 Beioebesy

Belgum

[ (AIPG) Cerified Professional Geologist |
Qualified Professional

| Fellow or Member

T Fellow or Member
| Felow

| Professional Natural Scienfist

Professional Geoscienlist (P .Geo.),
Professional Geologist (P.Geol)
Professional Geophysicist {P.Geoph) or
Professional Engineer (P.Eng)

| Current registration as a Competent |
Qualified Person in the relevant subject
area

Any person who s professionally
qualfied and @ member or registrant In
good standing of such professional
association, institution or body. who is
subject to the enforceable rules of
conduct, and whose membership status
s based on rngorous peer scrutiny
Includng submission of documentary
evidence of experience and competence
and an examination (oral or written),
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OERN recognition as RPO by

CHSCO SAMREC/SAMVAL Committee

£ ) This recognition allows OERN
members, providing the
LT e relevant experience, to submit

Dubininskaya Street
Moscow

= a Competent Persons Report
to the Johannesburg Securities

RE: RECOGNISED OVERSEAS PROFESSIONAL ORGANISATION {(ROPO}

Your correspondence of 23 May 2012 with regards to the abovementioned matter refers. I X C h a n g e
[ |

The Russ@n Society of Subsoil Use Experts, has been recognized by the SAMREC/SAMVAL Committee (S5C), on
behalf of the JSE Limited, as a Recognized Dverseas Professional Organisation (ROPQ), This recognition allows a
member of The Russian Soclety of Subsail Use Experts, providing he/she has the relevant experience, to submit
a Competent Persons Report to the Johannesburg Securities Exchange. Recognition as a ROPO is dependent on
the professional organisation having & Code of Ethics and 2 disciplinary procedure to handle any complaints in
respact of Competent Persons.

Every year over the period of either September or October the SSC chairperson will circulate a letter requesting
your organization to notify the SSC if any of the members of The Russian Society of Subsoil Use Experts have
been reported to you for non-compliance with the SAMREC Code and if there were such complaints, what
disciplinary action was taken. Each organisation is also requested to confirm the category of membership of
the The Russian Society of Subsoil Use Experts to which the ROPO agreement applies

The Russian Society of Subsoil Use Experts should the abovementioned letter in September/October 2013,

Thank you in advance for your cooperation,

Yours truly

”ML

ED SWINDELL - CHAIRPERSON

SSC SAMREC/SAMVAL COMMITTEE




ofido OERN recognition as RPO by SME

Society for
Mining, Matallurgy
\.- £ 1 O .,4.']

20 August 2013

Russ;af‘ Society of Subsod Use Experts
57/2 Business Center "Brent City™

Office 2.204
Dubininskaya St.
Moscow, Russia, 115054

Amtn:  Viee-Chairman Alexandr
Grigory Maluihin

Re: Application for Inclusion ¢
Experts {(OERN) as a Recogniz
Reporting Exploration Results
Application for SME Registere]
according to the Russian Codj
Resources and Mineral Resen|

Dear Alexandr:

The SME thanks you for your lef
and our Resources and Reservg
Competent Persons to be recog
SME Guide for Reporting Expior
acknowiedge that Competent Ps

« Competent Persons mug
expertise

« Competent Persons mus|

« Competent Persons mug|

« Competent Persons mus|
standards set forth in th

Therefore the SME hersby grani
Persons under the terms s=t ford

The SME would fke to request rf
Recognized Overseas Professig
members are very similar 1o thos

» Regsterad Members must have a university degree

« Regstersd members must have at least five years of professional experiencs, with 2
mirimum of three years in a position of responsibility. Professional experience s
expenence that is gained after graduation; responsible experience means the indvidual
is capable of executing his duties with minimal supervision and directing the work of
subordinates with the capability of scoping and checking their work to ensure 1 meets
industry standards

» Regsterad Members must agree to practice according to 3 code of ethics which includes
a requrement Members shal perform work only in their areas of competence; they must
annually reaffirm that they are not subject to findings of improper practice by government
3gences.

The Registered Members Committee consists of five Registered Members that review
applications. The Reserve Committee consists of fifteen SME Members that review issues
related to public reporting of Reserves and Resources, including periodic updating of the SME
Guide. These Committees contain representatives of metals, coal and mdustnal minerals
mining, Committee representatives have quaifications in the areas of geology, mining
engineering and processing.

Attached are copies of our application form and cooe of ethics. We hope you wil act favorably
on our request. [f you have questions, please address them to Tara Davis (davis@@ismenet org)

Yours truly,

\Fadaea / fe
A

Jessica Kogel
President, Society for Mining. Metallurgy and Exploration

4;_,/(«477

David L. Kanagy
Executive Director, Society for Mining, Metallurgy and Exploration

MINERAL RESERVES INTERNAT

The SME grants the Competent
Persons of t

ne OERN status as

Competent
Persons under
the terms set
forth in the 2007
SME Guide.




A OERN recognition as RPO by JORC

Y
JORC Chair: Me Steve Hurt
WANOIC.O0Y
' ' Secetarat o- The LusiV
A Phone +51 3 9658 6100
£ PO Box 560 Cardon Souis VIC
' ) LLFTTR | T1I111) x&’
Emai: cortaciBorc.ong
12 March 2014

Mr. Shakhbulat Glravoy
Chalmman

OERN {Russlan Soclety of Subso Use Experts)
115054 Moscow, Pyatniiskaya Street, 71/5, buikl. 2

Dear Mr. Shakhbuiat Giravov,

RE: OERN APPLICATION FOR RECOGNISED PROFESSIONAL ORGANISATION STATUS

1 am pleasad to advise that the appilcation by the Russian Soclety of Subsol Use Experts
{OERN) to be inciuded in the Austraiian list of Recognised Professional Crganisations
{(RPOs) has been approved and OERN will be inciuded In the ist to de pudlishad on the
JORC and Australlan Securlties Exchange (ASX) webslte.

We anticipate this revised Bst will be dated 12 March 2014 and be avalladle at
hitpidwww.jorc.org/competent.asp which wii 3iso include 3 ink to the Bst on the ASX
webslte.

As a courtesy | wouk! Ie to reming you that the conditions for Deing Included 35 a3 RPO
are thal 3 RPO must satisty the fofowing critena:

1. Dbe aser-regulatory organisation covering professionais In the mining andior
exploration Industry;

2. admit members primarily on the basis of thelr academic qualifications and
professional experence;

3. require compilance with the professional standards of competence and ethics,
estabished by the organisation, anywhere In the worid (not just within the home
jurisdiction of the organisation); and

4. have discipinary powers, including the power to suspend or expel 3 member for
breaches of professional standards of competence or ethics anywhere In the wond.

In addition as part of the agreement 10 estabiish the RPO sysiem, the ASX requires that
RPOs showld not only be capabie of geaiing with ethical complaints made In respact of
Competent Persons and the JORC Code, but that they are seen to be actively

impiementing this capabiity if any such compiainis are made. Therefore each RPO has an

obligation that If one of its members, acting as 3 Competent Person under the JORC
Code, Is reportad to the RPO for alieged non-compliance with the JORC Code, and the
RPO's Investigations uphold the aleged non-compdance, this inding should be
communicated 1o the Chair of JORC when requested annualy.

N)S'l lqtlm
Ausimm ol 2

THE MINERALS MsTITUTE v -

JORC &%

JORC Is pleased to Inciede OERN In the ¥st of RPOS. Inclusion In the RPO st allows
OERN Experts with the reguired relevant experience to act 3s Competent Persons for
putiic reporiing In Australla.

¥ind regards

Steve Hunt
Chair, JORC Commities

CC:  Grigory Malukhin, OERN
Pater Stoker, Depu‘.y Chaiman JORC

Wayne Robins, JORC Secretarat

Kevin Lewts, Group Executive and Chief Compliance Officer, ASX

ICMM

Irdarmiss sl
o Min A=tals




c.f??\co Accreditation Certificate

Ne 1582 09/10/2013

O3PH

sl

At

O6uwecTeo aKkcnepTos Poccumn

110 HEAPOMIOALIOBCHMIO 1| « Accreditation Certificate I1s a
CepyidhiKar ’ document, confirming

ualification level of an
KOMIIETEHTHOro Auriia G . .
(Competent Person Certificarte) Ll 2 O E R N m e m b e r, I n te n d I n g to

BeiaaH : act as a Competent Person

(Awarded o)

Nempoby Bacuanwo Ubanobu'ry « 13 Competent Persons are

O6AacTb NPodPeCCUOHAABHON KOMMNETeHLUUN | aW ar d e d
Giis) g

[eonormueckoe obecnevyerne paboTsl rOPHOACDLIBAKOLLMX NDEANPUITAN;
rE0AOrOpa3BeAOMHEIE PABOTE HO CHPLE AAN YEPHON METAAAYPIUN;
[EOAOTO-2KOHOMWUYECKGS Ol 12HKQ MUHEPRAABHBIX QKTUBOB AAN ‘-I(-JDHOIH METAAAYPRTUI,
Bonpocs HOPMATUBHO-NPABOBOTC ODECTIEHEHUN HEADONOAL3IOBAHMS;
FMOCYAQPCTBEHHAS IKCNepRTU3A 3AanaCOos NOAE3HbLIX MCKONaeMbIX (Vl()/\b),’
OUEHKQ MUHEPQALHBIX QKTUBOB MO MEXAYHODOAHLIM CTOHAQPRTAOM.

NMpeaceAQTreAb KOMUCCUKN Cekperaps KOMUCCUM
(Chairman) (Secretary)
Exos A.W. AvHae T.I.

COMMITTEE FOR MINERAL RESERVES INTERNATIONAL REPORTING STANDARDS




cfirsco NAEN Code recognition by ESMA

ESMA update of the CESR recommendations

The consistent implementation of Commission Regulation (EC) No 8og/2004 imple-
menting the Prospectus Directive

20 March 2013 | BSMA 2013/ 319

Date: 20 March 2013
ESMA/2013/319

INDEX

I. Introduction Paragraphs 1-19

IV. Appendices (Revised March 2o013)

Appendix I - Acceptable Internationally Recognised Mineral Standards.
Appendix II - Mining Competent Persons Report — recommended content.
Appendix III - 0il and Gas Competent Perzons Report — recommended content.

- esma

APPENDIX I - Acceptable Internationally Recognised Mineral Standards

For the purposes of mestmg the exemption n paragraph 133(1) above, predecessors of these following
reporting standards (AMmung Feporting and 01l and Gas Heporting) are acceprabls

Mining Reporting

- The Aunstralasian Code for Reporting of Exploration FResults, Mineral Fesources and Ore Reserves pub-
lished by the Joint Ore Reserves Commaittee of the Australasian Institute of Mining and Metallurgy, Auns-
tralian Institute of Geoscientists and Minerals Council of Australia, as amended (‘JORC);

- The South African Code for the Reporting of Exploration Fesults, Mineral Resources and Mineral Fe-
serves published by the South African Mineral Resource Committee under the joint auspices of the South-
EFD A&ica.n}ln:ti‘l‘ute of Mining and Metallurgy and the Geological Society of South Africa, as amended
'SAMEEC"):

- The varicus standards and guidelines publiched and maintained by the Canadian Institute of Mining,
Metallurgy and Petroleum ("CIM Guidelines™), as amended;

- A Guide for Feporting Mineral Exploration Information, IMineral Resources and Mineral Feserves pre-
pared by the US Society for Mining, Metallurgy and Exploration, as amended (‘SME');

- The Pan European Fesources Code jointly published by the UK Institute of Materials, Minerals, and
Mining, the European Federation of Geclogists, the Geological Socisty, and the Institute of Geologists of
Ireland, as amended ("FERC);

- Certification Code for Exploration Prospects, Mineral Fesources and Ore Feserves as published by the

- Bussian Code for the Public Feporting l::f qu:lnratl-:u-: Results, [ineral Fesources and [ineral Feserves
prepared by the National Association for Subseil Examination (MAEN) and the Society of Bussian Experts
on Subsoil Use (OERN) (The ‘HAEN Code’)




Britich Columbia Seourttisc Commiccion

By E-mail
March 25, 2014

Shakhbulat Gravov

Chairmman

Russian Socisty of Subsoil Use Experts
Moscow, Fussia

Gnzony Malukhin

Vice-chairman

Russian Sociaty of Subsoil Use Expernts
Moscow, Russia

Dear Mr. Giravov and Mr. Malukhin
Re: Recognition of NAEN Code as Accepted Foreign Code

[ am pleasad to respond on behalf of the British Columbia Securiies Commission
(BCSC) to vour March 17, 2014 letrer requesting recognition of the NAEN Code
as an “accepted foraign code™ under National Instrument 23-101 Srandards of
Dizciosure for Minerai Prgjecs (N143-101). T have also discussed your raguest
with my zeclogical colleagues at the Ontano Securities Conmission (0OSC) and
the Autonite des marches financiers (AMF), and they are in agresment with the
position st out herem The BCSC, OST and AMF collectively have pnmary
Junsdiction over the majority of Canadian public mining companies and are
responsible for the application and mterpretation of NI 43-101 withmn our
collecove pansdictions

NI43-101 defines an acceptable forsizn code w include any code, gensrally
accepted in a foreizn junisdiction, that defines mimeral resources and mineral
ressrves In 2 manmer that is consistent with the CIM Definition Standards. Sectnon
1.1(1) of Companzon Policy 43-101CP (the Companion Policy) provides further
guidance to the effect that forsign codes will generally mest the test in the
definitions if they

3) have been adopeed by appropnate government authonnes .
b) use mmernal resource and muneral reserve categories that are based on the
CRIRSCO Template

Basad on our understanding and review of the NAEN Code and the relatad 2011
CRIRSCO-NAEN jomt pubkcation entitled e Russian Code, we are of the view
that the NAEN Code meets the definition of accepted foreizn code m NI43-101

Tel 304 5004500 Fax 8045008508 Tod Free 7 SO0-STS83E  waaw bose Do o8
PO Sex 10142, Pasfic Cantra. 701 Wl Cooge Stest, Veroouww, BC V7Y 102 Cenacle

CcrirscoO NAEN Code acceptance by CSC

Page ]
March 2§, 2012

Therefore the NAEN Code 13 acceptable for the purposes of NI 43-101, subject to
the resmictions and provisions of Part 7 of NI 43-101 that apply to all foreizn
codes,

As stated m the Companion Policy, we will publish CSA Staff Notices
peniodcally listing the codes that CSA members” staff think satisfies the
definirion. While we do not have plans to do so in the mmadiate fururs, we will
not object to 13suers using the NAEN Code in the meantime

We also acknowledgze the receipt of vour separate March 17, 2014 letter regarding
the request for recognition of OERN as a foreign association under N143-101. We
have this marter under consideration and will be r2sponding to your request in dus
course.

We thank you for brninging the matter of the NAEN Code to our attention. If you
would like to discuss this manter further. please call me. or one of my collsagues
at the OSC or AMF. I can be reached at 1-§02-899-671¢ or by emaul at

aun ca

Yours muly,
Db T Ellnd N X IR an i an

Robert Holland P. Geo
Chief Mining Advisor
Corporate Finance

Cc: Ontario Securities Compussion. Arm: Craiz Waldie, Senior Geologist
Autorite des marches financiers, Ann - Luc Arsenault, Geologue
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R i
crirsco Seminars and conferences

* lecture courses for students at Russian State Geological
Prospecting University about resources and reserves
calculation international mineral reporting standards —
CRIRSCO

* Seminars and round tables on the CRIRSCO standards and
there alignments to the Russian classification system

* Discussions about improving the Russian subsoil use
expertise system and introduction in this system the use of
the NAEN Code

OR MINERAL RESERVES INTERNATIONAL REPORTING STANDARDS

ICMM

LT
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crirsco Publishing activities

* Translation into Russian:
* The JORC Code 2012

* Rules of Reporting Mineral Resources and Mineral
Reserves at London and Toronto Stock Exchanges.

* Next it Is planned to translate and publish
* VALMIN 2005
* CIMVAL 2003
* SAMVAL 2009

COMMITTEE FOR MINERAL RESERVES INTERNATIONAL REPORTING STANDARDS



crirsco Future plans

Plans:

to continue working on development of the Russian
soclety of Competent persons

to continue working with Canada towards OERN
recognition

to continue working with stock exchanges

to continue education program — seminars, conferences,
workshops

to continue working on harmonization of Russian and
International reporting systems in more details

COMMITTEE FOR MINERAL RESERVES INTERNATIONAL REPORTING STANDARDS .ICMM.
e Mining & Metals



